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Tax Year 2022 Colorado Certification Test 
 
Purpose 
 
The intent of the Colorado Certification Test is to provide information about Colorado tax law and verify 
that Tax-Aide Counselors have sufficient understanding to prepare accurate Colorado tax returns.  Tax-
Aide Counselors must achieve an 80% score on the test or retest to be certified Counselors in Colorado. 
 
Reference Documents 
 
To complete this Certification test, please review the 104 Book, titled “Colorado Individual Income Tax 
Filing Guide”, available on the CORE website  https://cotaxaide.org/ta/home/.  The relevant information 
for this test is on 104 Book pages 3-16 for Forms DR 0104, DR 0104AD, and DR 0104CR. 
 
Certification Test Questions 
 
1.  John Smith (age 67) and Mary Smith (age 66) are a retired couple who normally file a joint federal tax 

return.  They were full-year Colorado residents in 2022.  The Smiths are required to file their federal 

tax return, but since they do not have a Colorado income tax liability, they are not required to file a 

Colorado tax return. 

 

   a. True 

   b.  False 

 
2.  The Smiths have the following data on their federal tax return: 

• Total Income = $50,000 

• Adjusted Gross Income = $38,000 

• Taxable Income = $10,300 

 
Form DR 0104 Line 1, the starting point for the Colorado return, will have the following value. 
 

   a.  50,000 
   b.  38,000 
   c.  10,300 
 
3.  The total Colorado tax withholding on the Smith’s 1099-Rs is $450.  The Smiths do not itemized 

deductions on federal Schedule A.   
 
Form DR 0104 line 2, State Addback, will have the following value. 

 
   a. 450 
   b. 0 
 
4.  There is $500 on the Smith’s 1099-INT in box 8, tax exempt interest, and their Credit Union indicates 

that 80% of this interest was generated by bonds issued outside of Colorado.   
 
Form DR 0104 Line 6, Other Additions, will have the following value. 

 
a.  500 
b.  400 
c.  100 
d.  0 
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5.   Are all of these statements true regarding DR 0104 Line 33, State Sales Tax Refund? 

• Full-year Colorado residents older than 17 as of January 1, 2022 are eligible for the refund. 

• Full-year Colorado residents younger than 18 as of January 1, 2022 are eligible for the refund 
if they have a Colorado tax liability or they claim a refund of Colorado wage withholding. 

• Part-year Colorado residents are not eligible for the refund. 
 

a.  Yes 
b.  No 

 
6.  The Smiths received $480 interest on a U.S. government savings bond.   

 
Form 0104AD line 2, U.S. Government Interest, will have the following value. 

 
   a. 0 
   b. 240 
   c. 480 
 
7.  In the 104 Book, page 11, Line 4, the following formula is used for taxpayers 65 and older to 

determine the Pension and Annuity Subtraction: 
➢ A = 24,000 – taxable social security (= zero if taxable social security > 24,000) 
➢ B = taxable pension and annuity income 
➢ Line 4 Pension and Annuity Subtraction = smaller of A or B 

  
John Smith, the primary taxpayer on their joint return, was 66 years old at the end of 2022.  John 
received taxable social security of $26,000, and a taxable pension of $20,000.   

  
Which of these statements is true about Form 0104AD line 3, Social Security Benefits, and line 4 
Pension and Annuity Subtraction? 

 
   a. Line 3 = 26,000 and line 4 = 0 
   b. Line 3 = 26,000 and line 4 = 20,000 
 
8.  The Smiths contributed $4,000 to their church.  They did not itemize their deductions on federal 

Schedule A.  
  

Form 0104AD line 11, Qualifying Charitable Contributions, will have the following value. 
 
   a. 0 
   b. 3,500 
   c. 4,000 
 
9.  Which of these credits may not be claimed on DR 0104 CR by a taxpayer who is older than 25 and 

does not have an ITIN, but has a social security number that is valid for employment? 
 
   a. Child Tax Credit if additional Child Tax Credit is claimed on the federal tax return 
   b. Child Care Expense Credit with AGI of $58,000 
   c. Earned Income Tax Credit if no EITC is claimed on the federal return 
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10. The Smiths (ages 67 and 66) were full-year residents of Colorado in 2022.  They did not use the 
Senior Homestead Exemption to reduce their property tax on their primary residence. Their AGI was 
$38,000 on their MFJ federal tax return.   
 
Form 0104CR line 11, Income Qualified Senior Housing Income Tax Credit, will have the following 
value: 

 
a.  1,000 
b.  740 
c.  370 
c.  0 
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Tax Year 2022 Colorado Certification Retest 
 
Purpose 
 
The intent of the Colorado Certification Test is to provide information about Colorado tax law and verify 
that Tax-Aide Counselors have sufficient understanding to prepare accurate Colorado tax returns.  Tax-
Aide Counselors must achieve an 80% score on the test or retest to be certified Counselors in Colorado. 
 
Reference Documents 
 
To complete this Certification test, please review the 104 Book, titled “Colorado Individual Income Tax 
Filing Guide”, available on the CORE website  https://cotaxaide.org/ta/home/.  The relevant information 
for this test is on 104 Book pages 3-16 for Forms DR 0104, DR 0104AD, and DR 0104CR. 
 
Certification Retest Questions 
 
1.  John and Mary Smith moved to Colorado in November.  They received less than $1,000 income while 

living here.  They are required to file a federal tax return, but they do not have to file a Colorado 
income tax return.  

 
a.  True 
b.  False 

 
2.  If the Smiths file a joint federal tax return, they must file the Colorado return with the same filing 

status.   
 

a.  True 
b.  False 

 
3.  There is $200 on the Smith’s 1099-INT in box 8, tax exempt interest.  Which of the following 

statements is true? 
 

a.  All Box 8 interest is tax-exempt in Colorado, regardless of source 
b.  No Box 8 interest is tax-exempt in Colorado, regardless of source 
c.  Box 8 interest must be added to Colorado taxable income if it was earned from a bond 

issued within Colorado 
d.  Box 8 interest must be added to Colorado taxable income if it was earned from a bond 

issued outside Colorado 
 
4.  Both John and Mary received pensions on a 1099-R.  Which statement is true about the Pension and 

Annuity Subtraction? 
 

a.  Their joint return cannot have a total subtraction of more than $24,000 
b.  John’s subtraction and Mary’s subtraction are determined separately 

 
5.  Mary is 57 years old and received a pension of $24,000.  What is the limit on her Pension and Annuity 

Subtraction? 
 

a.  24,000 
b.  20,000  
c.  Mary is not eligible for this subtraction 
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6.  The Smiths donation of $3,000 to their church was included in their itemized deductions on Schedule 
A in their federal tax return.  Their Qualifying Charitable Contribution Deduction on their Colorado tax 
return is: 
 

a.  0 
b.  2,500 
c.  3,000 

 
7.  John is 66 years old and Mary is 63 years old.  They were full-year residents of Colorado in 2022.  

Their AGI was $38,000.  They used the Senior Homestead Exemption to reduce the property tax on 
their primary residence in 2022.  John and Mary are eligible to receive the Senior Housing Income 
Tax Credit. 

 
a.  True 
b.  False 

 
8.  John is a full-year resident of Colorado and claimed $350 earned income credit on his federal tax 

return.  What will be John’s Colorado earned income credit? 
 

a.  70 
b.  750 
c.  Colorado has no earned income credit 

 
9.  There may be a penalty for either delinquent filing of the tax return or delinquent payment of the 

amount owed. 
 

a. True 
b. False 

 
10.  To deter stolen refunds due to identity theft, Colorado does not offer direct deposit. 
 

a.  True 
b.  False 

 
 
 
 
 

  


